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Worst start on record

The S&P 500 plunged 20.0% in Q1, its
worst ever start to the year. At 18 trading
days, the decline was the fastest from a
record high to an NDR-defined bear market
on record.

The table below shows all quarters when
the S&P 500 has fallen at least 15% and

subsequent returns. The next quarter, the
S&P 500 has climbed 67% of the time by a

Post-war, the results are even stronger.
The next quarter, the S&P has fallen once
- Q12009. Two-to-eight quarters later,
the market has been up every time at over
twice the long-term average.

The table is one of many ways to show
that the market is oversold. The takeaway
is that unless the economy is entering a
depression, the market has priced in a lot

.

U.S. STOCK MARKET

The coronavirus panic impacted all asset
classes in Q1. Treasury bonds soared -
beating stocks by 40%, the second-widest
spread since 1981. Reflecting the flight to
safety, gold and the U.S. dollar rallied in
Q1, although both were volatile. High yield
bonds plunged nearly 13%, oil plunged
over 50%, all sectors fell by at least 12%,
and every country in the All Country World
Index fell.

median of 5.8%. One year later, the median of bad news. We remain cautious on U.S.

gain is 17.3%. stocks until breath thrusts indicate the

market is entering an uptrend.

After 15%+ drops, SPX gained 2x long-term mean for next 2 years, on avg

S&P 500 Performance After 15% Single-Quarter Drops

Previous Quarter % Change Subsequent Performance

Date 1Q % Change 2Q % Change 3Q % Change 4Q % Change 8Q % Change
12/31/29 -289 17.2 -46 -133 -285 -621
6/30/30 -186 -91 -250 -184 -275 -784
12/31/30 -175 88 -33 -36.7 -471 -551
9/30/31 -34.5 -164 -247 -54.4 -16.8 12
12/31/31 -16.4 -100 -454 -05 -15.2 244
6/30/32 -394 824 555 321 1463 1214
3/31/33 -151 865 680 727 838 448
12/31/37 -233 -194 96 160 252 184
3/31/38 -194 36.0 440 554 292 441
3/31/39 -169 -11 186 138 116 -93
6/30/40 -185 6.8 6.0 -02 -13 -16.8
9/30/46 -188 23 14 17 10 35
6/30/62 -213 28 153 216 267 492
6/30/70 -189 15.8 26.7 379 371 473
9/30/74 -261 79 312 498 320 656
12/31/87 -232 48 10.7 101 124 430
9/30/02 -176 79 40 195 222 367
12/31/08 -226 -17 18 170 235 392
All Cases

Mean -221 n7 105 124 175 176
Median -19.2 58 78 149 173 305
% Positive 00 66.7 722 66.7 66.7 722
All Periods Mean 20 20 40 6.0 82 166
Post WW I

Mean -212 43 130 225 221 407
Median -213 48 10.7 195 235 430
% Positive 00 857 1000 1000 1000 1000
All Periods Mean 20 20 42 64 87 180

Source: S&P Dow Jones Indices.
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Important Information and Disclaimers

Ned Davis Research, Inc. (NDR), any NDR affiliates or employees, or any third-party data provider, shall not have any
liability for any loss sustained by anyone who has relied on the information contained in any NDR publication. In
no event shall NDR, any NDR affiliates or employees, or any third-party data provider, be liable to any party for any
direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses,
legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs) in connection
with any use of the information contained in this document even if advised of the possibility of such damages.

The data and analysis contained in NDR’s publications are provided “as is” and without warranty of any kind, either
expressed or implied. The information is based on data believed to be reliable, but it is not guaranteed. NDR
DISCLAIMS ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY
WARRANTIES OF MERCHANTABILITY, SUITABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE.

NDR's reports reflect opinions of our analysts as of the date of each report, and they will not necessarily be updated
as views or information change. All opinions expressed therein are subject to change without notice, and you
should always obtain current information and perform due diligence before trading. NDR or its affiliated companies
or their respective shareholders, directors, officers and/or employees, may have long or short positions in the
securities discussed in NDR's publications and may purchase or sell such securities without notice.

NDR uses and has historically used various methods to evaluate investments which may, at times, produce
contradictory recommendations with respect to the same securities. When evaluating the results of prior NDR
recommendations or NDR performance rankings, one should also consider that NDR may modify the methods
it uses to evaluate investment opportunities from time to time, that model results do not impute or show
the compounded adverse effect of transaction costs or management fees or reflect actual investment
results, that other less successful recommendations made by NDR are not included with these model
performance reports, that some model results do not reflect actual historical recommendations, and that
investment models are necessarily constructed with the benefit of hindsight. Unless specifically noted on
a chart, report, or other device, all performance measures are purely hypothetical, and are the results of
back-tested methodologies using data and analysis over time periods that pre-dated the creation of the

analysis and do not reflect tax consequences, tion, commissions, and other trading costs. For these

and for many other reasons, the performance of NDR’s past recommendations and model results are not a

guarantee of future results.

Using any graph, chart, formula, model, or other device to assist in deciding which securities to trade or when to
trade them presents many difficulties and their effectiveness has significant limitations, including that prior patterns
may not repeat themselves continuously or on any particular occasion. In addition, market participants using such
devices can impact the market in a way that changes the effectiveness of such devices. NDR believes no individual
graph, chart, formula, model, or other device should be used as the sole basis for any investment decision and
suggests that all market participants consider differing viewpoints and use a weight of the evidence approach that
fits their investment needs. Any particular piece of content or commentary may or may not be representative of the
NDR House View, and may not align with any of the other content or commentary that is provided in the service.
Performance measures on any chart or report are not intended to represent the performance of an investment
account or portfolio, as some formulas or models may have superior or inferior results over differing time periods
based upon macro-economic or investment market regimes. NDR generally provides a full history of a formula
or model's hypothetical performance, which often reflects an “all in” investment of the represented market or
security during “buy”, “bullish”, or similar recommendations. This approach is not indicative of the intended usage
of the recommendation in a client’s portfolio, and for this reason NDR does not typically display returns as would
be commonly stated when reporting portfolio performance. Clients seeking the usage of any NDR content in a
simulated portfolio back-test should contact their account representative to discuss testing that NDR can perform
using the client’s specific risk tolerances, fees, and other constraints.

NDR's reports are not intended to be the primary basis for investment decisions and are not designed to meet the
particular investment needs of any investor. The reports do not address the suitability of any particular investment
for any particular investor. The reports do not address the tax consequences of securities, investments, or
strategies, and investors should consult their tax advisors before making investment decisions. Investors should
seek professional advice before making investment decisions. The reports are not an offer or the solicitation of an

offer to buy or to sell a security.

Further distribution prohibited without prior permission. Full terms of service, including copyrights, terms of use,
and disclaimers are available at https:/www.ndrcom/web/ndr/terms-of-service. For data vendor disclaimers, refer

to www.ndr.com/vendorinfo.
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